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(1) Yeuth violence—it leads the evening news and headlines the maorning newspapers.  Criminologists tell
us that in less than 10 years, there will be a 23 percent Increase in the number of f4-to 17-year-ald
males and a likely corresponding increase in violent juvenile crime, Haw should we respond?
Enforcement? Education? Commuu'ity Partnership? We need alf these, snd more.  First, law
enforcement, courts, educators and communlty keaders must be willing to reach beyond their
traditigna] rolés and develop an unwavering commitment to education, community supervision, law
enforcement and public accountability. ‘Then they must deflne |oint approgehes to aceomplish those
tasks,
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{2} Youths need ;trﬂ::mre, supgrvision and suppert to succeed. When they don’t receve jt, they become
“problem™ kids. YYe have to held parents sccountable, hut where famliics dont exist, communitics
witl have to step to the fore. In most cases the void can be filled by civie group, churches, YMCA:‘
and Boys and Girls Club, Ia ether instsnces we will oeed lavwr enforcement, jmnﬂejnsd‘.ee aod
community agencies fo collaborate. Au acilve bnslum communiry can play a pivntnl role, Cnrremly,
only 3 small percentage ol'mrpnrate leaders ptrovfde the resources and environment where kids learn
why an educatlon leads ta betier spportonity, Criqul to rebuilding our community i an investaient
by a much larger proportlon of business leaders.

I BEERNTCF (5%)
2. ’Hﬁﬁﬁitﬁﬂﬁﬁﬁﬁi‘lﬁfﬁrﬂﬁﬁﬂﬂﬁﬁﬁﬁm (10%) -

{3} MNow iz the time to study prevention programs, te track kids' mevement throogh them and replicate
them when they are successful. Supporting programs like Midright basebali, SCORE (a vital school-
based conflict resdlution program), DARE (Drug Awareness Resistance and Education), and others do
oot make a pukllc offlcial soft tu crime. Yet just as mportant, prevention programs alone ave seldom a
sufficient response (o viokence afier it has occurred.
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A. The fundamenta] assumpiion of the ecoromic spprauch, to law and everything else, is
that peapleare rutional. A mugger is & mugger for the same reason I am an economist;
Given his tastes, opportunities, and abilities, it is the must altractive profession apen to
Y i him. What laws arc passed, haw they are interpreted and enforced, uiﬂmatcly depend
'. ‘ on what behaviar is in the rational interest of legislators, judges, and police.

B. Iftransaction costs ave zero, if, in ather words, any agreement that is in the mutual
e benefit of the parties concerned pet mads, then sny {nitfal definition of property rights
leads ta an efficient outcome. The Result is sometimes referred to as the Coase

Theorem.

. [_t is dow becoming possible to identify genétic tendencies toward diseases and fest for
them. Some people have bad hearts, some do aat As loeg as nobody knows which Is
which, it.is possible to insure against ihe risi of a hear attack, Suppost a cheap and
reli_g!:i Ie" genelic test i discovered by which we can tell wha is In which graup, Consider
sm_'r:ne. possible legal rules:

{x} The test is banned; nobody is allowed ta use it.
{b} Fodividuals are permitied {o get tested. Insurance compauies are permitied to

make testing a condition of insurance and lake account of $ke result in setting
“rate; '
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(c) Individuals are perinitted to get tested; the results are confidentisl. Inserance
companies are forbidden fo make testing a condition of insurance and tuke
account nd the resujt

(d) Individuals are permitted to get tested, but the fact of the test (not the cutcome) is
vecorded. Insurance companies are not permitted ta require tesiing as 2 condition
of insurznce but are permitizd to know whether or not 2 potential customer has
been tested and to (ake account of that fact in seiting the rate they charpe him,

What are the consequences of each rule? [5 it possible that, under some or all rules,
the invention of ihe test makes us worse off?

D. The inefficiency of monopoly is an argument for breaking up ariificial monapslies or
preventing their formation by laws against predatory pricing, but artificial manopolies
creaded by predaiory pricing are or the most part mythical, It is alse an argument for
breaking up moncpolies created by povernment regukation of asturally competitive
industries. But in the case of natural monopoly, perfect competition ix simply mot an
option, ¥e don't want every small town fo have ten grocery stores, :

i

E. Many societics forbid prostitution, Many societies, until recently including curs, forbid
fornication and sdultery. The arguments in favor nfpcrﬁitthg pecple to eagage in
transzetigns in their mutual benefit seem to apply to sex a5 to anything eise, s0 why do
these taws exist? The eatiest to explain is the law sgainst adultery——especially,
aftkough not exclusively, femnle adultery, whick in most societies Is more severely
sanctioned than male adultery. The ferms of a traditional marriage include yexual
exclusivity, From the standpoint of the hushand, one reason is that he wants to be sure
the children ki & supparting are his awn, Fhe wife dots not have that problem, but she
would like to be sure that ber busband is not spending moacy that should go to her and
ber children on another woman and other childrea Instead. For both there is also @ nk
between sexual fidelity and emational commitment—and emodional commitment, pr if
you prefer matund altrulsm, helps reduce the problems of u bilsteral monopaly
bargaining game, which is ene of the things a marriage is,

F. Equity and efficiency are usually perceived as antithetical concepts, An efficient legal
salutien may not be equitable, and an equitable one may not be efficient, Many of the
arguments used agaiust law and economivs sound ke this: [aw shouid be concerned
with justice and equily, Although values may not be costless for a society, lawyers
should not be concerned when thelr pursiuits is inefficient.

<. The pavadox of law and economics is that il attempis to bring together two inconsistent
Farrus of jurisprudence: Langdellian formatism and progressive legat realism. This
parados kelps to explain the confusion congerning the jurisprudence of the law and
economics movement. Encouraged by the new interest in interdistiplinary legal studies
and an overall desice to improve znd refine mainstream jurisprudence, the first

- _generation was correcily understood as elaiming to bave advocated 2 type of

Langdeilian forvaaiism. Qu the other hand, thesa same legal scholars later renounced

- . faith im law's autonomy and turned instead {0 a new instrumental anaiysis to critigque

the inteliectwal position of their process-ariented and fundamental-rights-oriented

mentors
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