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The trial balance of World Enterprises for the year ending December 31,1395, fs shgwn below.

WOQRLD ENTERPRISES
Trial Balancs
Decamber 31, 294

Liebt . Credit
] Lash % 14000
-, Accounts Keceivable 27,600
- Merchandise Invenbory 27500
L Prepaid Insurance © 180G
s=  Store Equipment 2,06 -
’ Accumulated Depreciabion—_&tore Equipmeant o F 00
" Accounis Payable 31,200
R. Boger, Capital 50,300
Sales 235,500
Szles Reburns and Allowances . 4,600
Sales Discounis . 3500
Purchases B 172,000
.. Freight-in 5000
7 Purchase Returng and Allowances 1,200
Purchase Discounts : 2,000
Salarfes Expense 27,708
Utilitles Expense &, 105

$332200  $382,200

Other data:

I Merchandise inventory on hand at December 31, 538,600,
2. Insurance expired $300.
3. Depreciaticn expange, $3,000.

{a) Compute the company's net income for 1996,

{b} Journalize the adjusting entries,
(<} Prepare the closing entries,

(On December 31 of last year, the balznce sheet of Marzang Company had Accounts
-Receivable of $288,000 and a credit balance In Allowancs for Uncollectible Accounts of
§20,300, During the current yearn the company's recerds included the fllewing selected
activities: (a) sales on account, $1,195,000; (B) sefes returns and allowances, $75,000;
{c) callectidns from custemers, $1,150,000; (d) aceounts written off as worthless, 516,000,
In the past, the company had found that 1.6 percent of net sales would not be collected.

1. Prepare T accounts for Accounts Recelvable and Mewancs for Uncellsctible
Accounts. Enter the beg;tmmghalanﬁes. and show the gffects on these acconnis of the
itemns Iisted abowe, summarizing the years dotivim Detennme the endmg balance of

- eachacoount

2. Compute Uncollectible Accounts Expense and. determine the endlng balance of
Allowance for Uncollectible Accounts under (a) the percentage of net sales method
and (b) the accounts recelvable aging method, assuming an aging of the accounts
recelvable shows that $20,000 may be uncoliectiblte.

3, Cowmpute the receivable (urnewrer and average days' sales uncnﬂect&ﬁ using the data
from the accounts recelvable aging mathod in 2. . .

On January 1, 1987, Best Company |eased a conveyer from
Tiublin Company by signing 2 noneancelable ten-year lease. The lease tertns call For a pash
peyment of 36,000 immediately, and cash payments of 36,000 iv be mads at the end of
earh year during the ten-year lifé of the lease. Best Campany has the aption to purchase
the conveyor for $25 at the end of the lease term. The conveyor has beep given an
estimated usaful life often years, with no residual value expectad. Best uses the straight-
Hne method of deprectation on all of its plant assets, and the market rate of interest is
cureently 1£%. (Round all amounts to the nearest dollar.)

Shaw the aceounts and amounts pertaining to the lease and the leased asset gs they

would appear on Best's helanee shest on December 31, 1988, and on its income
staboment for the year ended December 31, 1284.
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7 . An lncome statement and & comparative balance sheet far Rogers Company are ag

fiollows:
Rogers Company
Income Statement
_ For Current Year Ended December 31, 1900
S O T PP TS §1,203,100
Cost of merchandise Sold. ... __IT2800
e EE08S PROTIL v cintaimgn e rr e b 430,3C0
Oiperating expenges {including dapreciation IR
X o 1) PP 275,750
IFCOME HOM OPETEHIONS ... 1o s et § 154,550
Cithed incame:;
Gain on Sale af [and . e F18,730
Gain an sals of MVESIMEMTE..cov e - 9,360
INEETEST LTVEORTTE < mcase e s snsnmsand 1t aramasn i sana e em s 2000 30,100
' £ 184,690
ItErESL BXPANEE oovvviiins s snrrr ot . . 80000
Incame befare INCorme 125 .. oov s ereraieoe o 5 184,830
IFUCETEIE DAes ars ervcmararmns o sressmm snm sin b s et - 43250
AP el 1= ZT T PP PP TR TREP TR TEIPERL £ 111,400
Fogars Comparny
Comparativa Balanca Sheet
Dacermber 31, 1980 and 1588
) Aggels 1580 L!EE
FoT: T AT P P PR PR PSR PRREEEE % 49570 % 53.200
C Trade roceivables [NEW ... il 137180 117,800
o IRYBRIOMIES e bevererrees 211,600 - 180,150
Frepald EXRONSES .. orre-sins srsesnssnsasns s s 5,180 g,120
IPLEEEITIEIES oo\ vevaneiernnr fosrasmssnnmsmmsannrnn s sabrn taaas 34,260 83,500
- T BUNTIIES aeeeaerisismirr e s mnrr s e e 412,500 225,000
Accumulated depreciation — buldings. ... .- coeear-. 81,2600 61,2200
Equipmenl........... y 453,700 437,500

e aten daprociation — oqUIPMEnt. .. oo _ {179,700}  (149.750)
Totek B5EEIE.... v oo eeremeesremssssarmeensmnnrcss 51,160,700 $972,300

Liabilitiss and Stockhotders' Eouity )
Accaunts payatla (marchandisa creditonEh. ... 5 70,340 3§ 83,000

INGOTNE (8% PAYADIE. e sanrnraers s i pian e, 8,250 2,750
Dividends payable .. 15,680 12 500
Martgage note payable. .. ..o 172,00 —_

Bonds payable ... e 100,000 250,000
Cornmon slock, BE0 DA . 450,000 375,000
Excoss of igsus plice Over pai— cammon slack ... 47,250 41,250
Rataingd SANTNESE . ceroveees e . 286,200 220,800

Tatal lizbiliies and gtockhoigers' equity.............  $1.160,700 $72.300

The following additional intormation on cash fows during the year was cblaingd
{rarn an examinalion of the ledger: ' '

fey Invastments (long-lerm) wers putchased for $34.500,
{b) levastments flong-term) werea seid for $103.700,
{c) Equipment was purchased for $56,200. There ware no disposals.
(d} A building vaiued at $167,500 and land vaiued at $62,500 were acguired by a
rash payment of $250,000. _
(27%)} () Land which cost $60,000 was sold for $88,750 cash.
(N A morpage note payable for $173,000 was issuad for cash.
{n} Bonds paysble of $150,000 werd retirad by the payment of their face amount.
(hi 1,500 shares of common stock weie isaued for cash at B4,
(i) Cash dividends of 336,000 were declated.

Required: Compute the nel cash provided or used by operating, investing, and financing
activiliss, respectively.
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